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SUBJECT: MEETING WITH AMBASSADOR SANCHEZ DE LOZADA

(I>- AMBASSADOR SANCHEZ DE LOZADA CALLED ON ME THIS MORNINé7

-WILL ALSO BE HAVING LUNCH TOMORROW AND PROBABLY ANOTHER
CONVERSATION LATE THURSDAY OR FRIDAY BEFORE HE DEPARTS. 1IN
THE COURSE OF THE CONVERSATION THE FOLLOWING INTERESTING
THINGS EMERGED

(A) AS PREDICTED ST TE 1@4795 ORDERS WERE ISSUED YESTERDAY
TO CHARGE SAENZ TO SIGN THE REQUIRED DOCUMENT REGARDING THE GAS
PIPELINE LOAN.

(B) THE AMBASSADOR FINDS THE POLITICAL SITUATION IN BOLIVIA
"GREATLY DETERIORATED” IN THE LAST SIX MONTHS. HE FEELS THE
PRESIDENT HAS VERY LITTLE POWER AND VERY FEW OPTIONS. HE FINDS
THE COUNTRY, AND ESPECIALLY THE MIDDLE CLASS, "EXTREMELY
DEMORALIZED" HE BELIEVES SOME KIND QF CRISIS IS SHAPING UP
WITHIN THE NEXT TWO WEEKS AND WONDERS HOW THE GOVERNMENT IS
GOING TO DEAL WITH THE POPULAR ASSEMBLY, F PRESIDENT TORRES
APPEARED TO.HIM TO BE "GRAY AND HAGGARD"\WTHE?E IS A DEBATE IN
THE CABINET ABOUT RELATIONS WITH THE US. SOME, LED BY MACHICADO
AND LUNA, ARE IN FAVOR OF POSITIVE ACTION TO STRENGTHEN us/
BOLIVIAN RELATIONS; OTHERS, UNNAMED, ARE OPPOSED. SOME CABINET
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OFFICERS (HE LATER SAID TWO) ARE ACCUSING THE MILGRP OF
POLITICAL PLOTTING. '

(C) SANCHEZ DE LOZADA WAS NOT AWARE THAT THE COCHABAMBA BNC

HAD BEEN RETURNED YESTERDAY, HE DID SAY, HOWEVER, THAT THE
GOVERNMENT INTENDS TO ISSUE A DECREE ESTABLISHING REGULATIONS FOR
THE GOVERNING OF ALL SUCH CENTERS OF WHATEVER NATIONALITY

ON AN EQUAL BASIS. HE THOUGHT THIS A GOOD THING ALTHOUGH HE

DID NOT KNOW THE TERMS OF THE DECREE., PRESUMABLY, THIS REFERS

TO THE PRESIDENT'S REMARKS TO ME IN OQUR LAST MEETING ABOUT

IDENT ICAL RULES FOR ALL CENTERS.

(D) I TOLD THE AMBASSADOR I THOUGHT THE BNC RETURN IS A

VERY FAVORABLE DEVELOPMENT AND AL SO EMPHASIZED THE IMPORTANCE

OF PROCEEDING PROMPTLY WITH NEGOTIATIONS «wITH IMPC, I

STRESSED ToO HIM, AS 1 HAVE TO THE PRESIDENT AND THE FONMINISTER,
THE FACT THAT ALMOST SIX MONTHS HAVE PASSED WITHOUT ANY

POSITIVE STEPS TOWARD COMPENSATION HAVING BEEN TAKEN,

SANCHEZ DE LOZADA EXPRESSED THE OPINTION THAT SERIOUS NEGOTIATIQNS
COULD NOT BE UNDERTAKEN SO LONG AS MENDEZ PEREIRA WAS MINISTER
OF MINES, WHETHER OR NOT THIS IS TRUE, IT IS5 TO BE REMEMBERED
THAT SANCHEZ DE L0OZ DA AND MENDEZ PEREIRA ARE LONG-~STANDING,
BITTER ENEMIES. WITH REGARD TO THE MATILDE EXPROPRIATION,

THE AMBASSADOR SAID HE KNEW FOR A FACT THAT PHILLIPS

BROTHERS, AT LEAST, HAD NO INTENTION OF ENTERING INTO ANY
SERIOUS NEGOTIATIONS WITH BOLIVIA. HE SAID PHILLIPS BROTHERS
INTENDS ONLY TO GO THROUGH THE MOTIONS WHILE RELYING ON OPIC
INSURANCE FOR COMPENSATION. THE AMBASSADOR SAID THAT

COMIBOL IS IN A TERRIBLE SITUATION AND BADLY NEEDS RE-
ORGANIZATION AND REFINANCING. A PROBLEM CREATED BY THE MATILDE
PAYROLLS ARE PAID THREE TIMES AS MUCH AS THOSE WORKING FOR
CoMIBOL AND DOING THE SAME OR SIMILAR JOBS.

2, THE AMBASSADOR SAID THAT THE PEOPLE CLOSEST TO THE PRESIDENT
ARE HIS PRIVATE SECRETARY, VALLENTSITS, »ND MINISTER-

SECRETARY NELARDE AND THAT BOTH ARE EVIL INFLUENCES. HE

SAID HIS RELATIONS WITH THE FONMINISTRY, ESPECIALLY WITH
SUB-SECRETARY LAREDO ARE BAD AS ALWAYS BUT HE HAS NOT YET

MADE UP HIS MIND AS TO WHERE FONMINISTER TABORGA STANDS,

LozaDA SAID HE TOLD TABORGA THAT THE GOVERNMENT MUST DO
SOMETHING TO IMPROVE RELATIONS WITH THE US, HE SAID HIS OUWN
"HOOPER RATING" WAS VERY HIGH AFTER THE TIN DENTSION BUT
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HAD BEEN VIRTUALLY DESTROYED BY SUBSEQUENT EVENTS IN BOLIVIA,
HE SAID AMERICAN CONSERVATIVES HAD BEEN ALIENATED BY THE
. NATIONALIZATIONS AND THAT AMERICAN LIBERALS HAD BEEN ALIENATED
e BY THE PC OUSTER WHICH WAS A SYMBOL OF THE KENNEDY SPIRIT,.

HE SAID THE ONLY FRIENDS BOLIVIA HAS LEFT IN THE US ARE THE

PEOPLE WORKING WITH BOLIVIAN AFFAIRS IN THE STATE DEPARTMENT.

3., I BROUGHT TO THE AMBASSADOR'S ATTENTION AN EDITORIAL
. IN TODAY'S EL DIARIO SEVERELY ATTACKING HIM FOR DELAYING THE
e SIGNATURE OF AGREEMENTS NECESSARY FOR CONSTRUCTION OF THE GAS
PIPELINE ON THE GROUNDS THAT THE REQUIRED ARGENTINE GUARANTIES
ARE ONEROUS. THE EXTREME LEFTIST WRITER OF THIS EDITORIAL,
DANIEL RODRIGUEZ, TOOK THE LINE THAT THE AMBASSADOR IS WORKING
CONTRARY TO THE NATIONAL INTEREST BY DELAYING PROGRESS ON THE
PIPELINE AGREEMENTS AND RAISING QUESTION AS TO HIS CAPACITY TO
REPRESENT THE REVOLUTIONARY GQVERNMENT ADEQUATEZLY IN WASHINGTON,
HE POINTED OUT THAT THE ORIGINAL ARGENTINE GUARANTY WAS
PROPSOED BY NO LESS A REVOLUTIONARY CHARACTER THAN EX-MINES
MINISTER MARCELO QUIROGA SANTA CRUZj; THEREFORE, THEY
COULD NOT BE HUMILATING TO THE NATION.
GP-3
SIRACUSA
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Ex-Leader
Uf Bolivia
Disappears

By Joanne Omang
Washington Post Foreign Service

BUENOS AIRES, June 2
--Former Bolivian president
Juan Jose Torres Gonzalez,
overthirown by —a miHTary
coup in 1971, disappeared
lrom his home in exile here
Mesterday morning, his wife
veported, She believes he

~was kidnaped.

Torres. who zoverned in
1970 and 1971 as 5 leftisl

populisf, teft his dewntown ~

apartment in this Arzentine
capitai at §:30 a.m  vester
day planning io lakr the

- lamily car {or some errands.

his wife Emma Obleas de
Torres {old journalists this
morning.

She said he failed to show
up at a noon avpoinlment
and the car had rot been
moved. “I' call on the gov-
crnment of my country [Bo-
livia] to demand a clarifica-
tion from the authoritizs of
Argentina of the circumn-
stances in which my husbaad
disappeared,” Mrs. Torres
said.

A spokesman fol Argen-
ling's ruling military junta
said federal police were
“checking the complaint bul
have no confirmation that
kidnaping has  occurred.”
Anuther mililary officer
vlose to the government said
they had not ruled out “the
possibility that he has just
aone indo hiding”

Tuorres, 51, is the third
promineat  exile 1o yvanish

" here sinee the military zov

eriunen! took aver Mareh 24,
Hruguayan polilice! figures
Zelmar Michelini and Hoce-
lor  Gutierrez Nuiz  were
found dead in an abandoned
car May 21, their bullet-
viddled bodies bearing the
marks of a right-wing death
squad-style killing.

Torres helped plan and
carry out the U.S.-backed
operation against Ernesto
Che Guevara's guerrilla
forces in the Bolivis moun-
tains thal resulted in Gue-
vara's death in 1967. There
was speculation here that
Torres' disappearaace was
Ihe work of Jeftist guerrillas
velaliating Fov that action.
On Moy 11, Bolivia's ambas-
sador o France. dgacuin
Zonleno Anava. was Si-
nated in what was laken as
a reprisal for his role in the
operation azainst Guevara,
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BUENOS AIRES, June 2 (UPI)
—Former Président Juan José
Torres Gonzales of Bolivia dis-
appeared after leaving his
house- yesterday and sources
close to his family said thev
feared he had been kidnapped.

Mr, Torres, who has been tiv-
ing in Argentina as a political
refugee, was reported missing
last night.

He served as Bolivia's Pres-
ident for 10 months in 1970 and
1971 and went into exile in
Peru- after the military coup
that brought to power the
right-wing régime of Gen. Hugo
Banzer Sudrez. Mr. Torres
moved to the Argentine capital

' Former President of Bolivia
\ Reported Missing in Argentina

Assoctated Press
Juan José Torres

in 1973. )

Sources close to the Torres
family said the former Pres-
ident had not been seen since
he left his house early yester-
day. Mrs. Emma Obleas de
Torres said her husband had
left their apartment yesterday
morning but failed to keep sev-
eral appointments during the
day, There was no official word
on his fate.

Two weeks ago, two Uru-
guayan leftist politicians, who
also had sought political asy-

the Radical Civic Union, Argen-
tina’s main opposition party
during the administration of
President Isabel Martinez - de
Peron, told the police one of
the party’s members had been
kidnapped.  Enrique Vanoli,
political secretary “of ‘the par-
ty’s national committee, said

that Guillermo Alonso, his wife,
their son and the family maid
were abducted at their home
in Buenos Aires. The police
have not commented on the re

lum in Argentina in 1973, were
kidnapped. The bullet-riddled,
handcuffed bodies of the two
politicians, Zelmar Michelini, a
former Senator, and Hector Gu-
tierrez Ruiz, the ex-president
of the Uruguayan Chamber of
Deputies, were found five days
later in an abandoned car. Ar-
gentina’s military government
ordered an investigation into
the killings but the results are

port. .

Woman Dies in Hotel Fall
SAN JUAN, P. R, June 1 (AP)
—Louise Hooper, 5¢ years old,
of Jersey City, fell to her
death from the 20th floor of
the Sheraton Hotel, the police
said Tuesday. They said Miss
Hooper checked into the hotel
Thursday. :
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